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Section 2,—Geographical Distribution of Canadian Trade

Since Confederation the records of Canadian trade have emphasized the im-
portance of trade relationships with the United Kingdom and the United States.
In the early years of the Dominion, when the United Kingdom was lending Canada,
capital on a considerable scale, that country supplied more than half of the Canadian
imports, even though, as a purchaser of Canadian goods, she took second place to
the United States. To-day, though there have been vast changes and shifting
trends, Canadian trade is still carried on predominantly with these two countries.

It is the purpose of this Section to outline these main trends. In Subsection 1
Canada’s place in the world economy is summarized from the Report of the Royal
Commission on Dominion-Provineial Relations presented in 1940. This provides
a background for the detailed treatment of trade by continents and leading world
countries appearing in Subsection 2; with the United Kingdom and the British
Empire in Subsection 3; and with the United States and other foreign countries in
Subsection 4.

Subsection 1.—Canada’s Place in the World Economy*

Canada holds a particularly important place in the world economy, or at least
in that section of the world economy that has been, or remains, organized on a
basis of interdependent trade and financial relations and that operates as a functional
whole. Although containing less than 1 p.c. of the world’s population, Canada
ranked fifth in total trade in 1939, being fourth in exports and eighth in imports.
In fact, Canada ranks high in all the major activities that make up the balance
of payments, per capita figures in all these transactions substantially exceeding
those of the leading world economic powers such as United States, United Kingdom,
and Germany, although the per capita figures are higher in some smaller countries
such as New Zealand, Denmark, Norway, Switzerland, etc.

* With the exception of Table 3, this material has been taken from Part I, ¢. 7, Book I, of the *‘Report
of the Royal Commission on Dominion-Provineial Relations''.

3.—Per Capita Trade of Twenty Pripcipal Trading Countries, 1929-39
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